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A study on the conflicts for the right of advertisements' presentation:
from the viewpoint of transaction cost
Ma, Tay-Cheng, Liao, Hsien-Chou
Abstract

In the cable TV market, conflicts often happen between program providers and system
operators for the right of advertisements' presentation. The essence of Coase theorem indi-
cates that the efficiency of resource allocation should not be affected by the distribution of
property ownership. However, this article finds that a substantial transaction cost existed in
the negotiation and implementation of a contract between program providers and system op-
erators. The transaction cost, which is caused by the insufficient market competition and as-
ymmetric information, hinders the negotiation between both sides. Based on this line of ar-
gument, we suggest that the government should remove the entry barriers of cable TV mar-
ket so as to enhance the market competition, specify the property ownership of advertise-
ment presentation, facilitate the flow of market information, and build a punishment mech-
anism to stop speculative behavior made by the system operators to rob the right of adverti-

sement presentation.
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