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The meaning of cross-holding is that, based on some specific concerns,
companies will own each other share. In Taiwan, there have Company Law,
Securities Trading Law and Fair Trade Law governing the captioned matter.
Concerning the issue of cross-holding, the mission of the Fair Trade
Commission, by the control of merger entities, is to prevent the monopolistic
behaviors which derived from the concentration.

In determining whether the holding rates of a merger above the threshold
of paragraph 1(2) of clause 6 of the Fair Trade Law or not, pursuant to
clause 6 paragraph 2 of the Law, the ownership of the dominant and subsidiary
shall be included as well. Currently, the Fair Trade Law did not define the
subject of dominant and subsidiary, opinions differ on this matter. Besides,
in calculating the cross-holding rates, we should aggregate the ownership
of the dominant and subsidiary directly. These topics above are discussed

in this article.



