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SRS > MR T 2L TE S i SR A 7 BT SRR B 2 i »
B T R A A G4 » BB R E R R LR RS e
B S S RSB BT T » LTS RRE A AR » HEER
Ve R A\ R S © TS A R - R IR IR S H T
S NS » BIPIHE T EREE A TS S A R SR BB
F#IHARE o 2 TR RERHERT T 2P AURE » SRRl e 2 7 A by
(TS S S TR » ETTEI BRI TR 2 B B
HERY o W o BRI IR S A M AR T R R T
S R A A A R O B S A 50 T BB 4 R AT o B

HIRTARSE » M T 25 RELFTS | B AORTRE » TTMIAIRIMRRS T s Al
M R A S EUASSEIR YT, o R BB ARAR 5 T S G S AR R R R
1R s E TSR ISE o DU TR EI e TR T A R
BRI » FITIMIRAS SEAERR AT 2 TR o AR S IaSS T 2 et ~
RESEE TR R AR » FIRE » BATEOS IR » 1R AR T 28 E IS
IR — A A, R EIEE SRR AT AR EE RS
HZIRF » BREERINBOR S RSl T SR R R A S FHR RN L —
HHILE I o

AU~ B L 5 & E S st L B B 5 R B 2 R

FENBRIEA TRFTEEESZ EE » BRI L3RR T3 ~ AR
RAEBPIRIE SR ATS A L o 5351 » 51 AR AT » ARG L
ARSI i RN B SRR » FELER ARG LR R
R o MEERAAZ T » SefTRUEMST T Z % » SUESTZ BUMERE R 38R o
— > HEERAE

IR RBE TSR E RIS ( C.C.C.Code ) * FHBTETRES R
AR (L) - TEGEEEL () R TEERIRERRE L (TEE) o B
NI — e AME FB AT AR A LB E RS AR E IR » TR B SR L 4>
THINTATS » SMISNRRERIHIR » RENEIERGRE - B - RBERH
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~ ZRINTEESE o BRREERIR BN T LiFr A SERsE
B > HFEPIRATEERD ~ MR RSN T AR » RIEFEH TR PR IRems 2R
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HAR | ZHRFEATEIRST LRRURERGRE ST E X REEAHE &
TENR SR E 1 — YRSE R AR TEE R TEE S 2 NSRRI TR % -
B EARED ~ SRS BRI AT BB o ARH BTSRRI E R
— ~ ZRINTAREHRG » BERRAD ~ #8770 ~ FRIRRGR RARBR A SRS | 35CHRH
Wkl TS RUIBHRES T  WEMROR ~ IR — B EE R
G=RERERN o
T~ EESEH.

HRE 40 F£L1% » ARBUFRIERIETHR T RA%E » (H188 T R R
SEME~ HOE BTERAAE EERAEESHE 55 EENHIAL
WEE T 2ETRA o BEAR B RE 70 £ 1 TR LR EFR M EER
B 40 L% » HPBUFTRIBHIELH R TSR » (158 T R EaE
REREESIBIMEEEEBRENZIEE ; B2 BESHHTIEDSE B
M o ZIGHRS TR BB - SUEEMRE J IhE o LIRS

R | MRS BN R EEERTETZHERLER » AT
Ak

R’ WP IHEESITRZEELLE

A%
THE | HHehs i Yok YT

3 T S BLEE 2R
77 15.40 1.34 0.41
78 16.41 1.36 0.47
79 15.40 1.25 0.46
80 10.13 1.28 0.30
81 14.24 1.10 0.45
82 13.62 0.92 0.45
83 14.41 1.00 0.49
84 13.66 0.86 0.49
85 14.18 0.90 0.51
86 14.47 0.91 0.52

TV | L AR R o
2 AT R
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BREE 77 £2 15.40 % » @ERE 78 4 16.41 B REA#EZ% » BHERE
GEIRE 80 2 10.13 %ERIE ; (2 81 F£F 86 FAIN A H KBRS
14% 23 o

ONREHZE S BLEFERS -
BB 77 2 hES 1.34 % 0 78 FIEE 1.36% > MRS ERGH
BlaE TR RER 1 % (BEFEZ R 85 ~ 86 ERAINEIRAZHS «
A3 S 2B ERIERS
VARE 77 2 HE 0.41 %5 > TTRE 80 £ 0.30 XEHE » K
X e - ZRE 86 45 0.51% o
FRIRITES TN » RED 80 RIS E L EEANS LB R
{BLCEREGH » THPEE A R R R B R R A R R » UBEEMRS
HEBHETEES - (BAER 84 ~ 85 ~ 86 M= NHEEMME L ER
815 B ERAEETSE - SRR ERE (GDP) o HEHE
FHIAT o S RV BEMER B — iR I B s B S » DR BRI
Bz e AERBINGE » AHESE IR 28 IEEE-T 2 RN » RS hNs:
MR A » DISBURRTS S HEZ EARER BT 2R - HEER
EEE TR R » FEEHG A AR » BARTATE iR RS - EREBIIE
WAIPTEB)Z L) » BUBTERRE 84 ~ 86 FARMGRER " REART , AIFs
HEE TERANT . ST EREHNAEE o
=~ W T3 2 R 3 B
PR PO T 38 2 o S U (T 1% A LAE SRR 3 AT 3R BE R P AR
TR MRS S o A R o EEE TSR b~ P s TEESE
BRI AEHHEZRR
IR R RN AT < R EUE S, » 1i%ER Leontief # AR » AJ&ERE
—ERFAEE BT R — A A E RS L RBMEE R (B) /Y bij TR °
For RN PR B R TIHEMLE SRR -
I Bt SE RS B (R IR 4 B MR 8CR ( forward linkage effect )
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SR HEER SR ( backward linkage effect ) WR4EE ) RTERTE—EZE
ERFIRR T SR B — BT » B R B RR A S 4 AR B BASBCR. » 7RED
RS B RISR T R M B TifE R EBE - ERRIERBIRRAIRRE—
EFH IR R R BB — BAIRE - e R ER IR A A i R
PR BRTAEREEZRBEERANTERMEE LHEFREEZNER - A
It > FIFE A FEM TR ERE SN AR B PR TR R L~ s T
B S IR B RRBRR ©

FaREE A RE » DUBEIEERE (B2 ) » AsE—~2~=-
T2 R EVRE » AR ERERAR] ( Ul ) #A ( Uj ) BsaET
H > UBATEENRERTERERRCEREITEER

B EEE (U], Uil) O S—EEZ (U1, Upl)

LS AREESRR R RIS AR S B BT
2 7 AT e 2 A3 © BRI R  FRR
;T BEAKMELRRFAT

KL EE » K5 BEIR
21 HEE HARERS B
|| BRABHBZES -

0 1 2 3 Uj
FE=ZRE % (Uil, Uj<l) B ¥ (Uil, Uj>l)
UREREEELEREE LA AT Py S oA
BREXRVIBES % RS/ )\ H M ERE
BRI 2B SE AT E A W SEBARK K BRI RBRE PR
B o BEEE o

2 EERRAAHEIAE
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AR RRAREI 75 ~ 78 ~ 80 R 83 FEEERERMIERT 123 HFIZRA
EHREHBEART TREE L ~ B~ TR EEMGERE » R 2 o HE
FERAMICRIRAIT

F2 BRHEIREL B T EERMBYRILR

BAI: %

=

gl

754

T84

804F

834

Bl B
3 SR

7l

IR
TR

[
s3]

[FIRT | P&
Hkae

[FIRT | Rt
BEsH | TR

AR | A
WhSH | TR

£

B BHBME
(U1)

1.240

1.331

1.297]1.285

1.31 |1.313

1.3471.310

i

H Al A G
#E3%(Uz2)

0.498

1.234

0.509(1.202

0.495|1.215

0.489(1.232

NG AR
(M)

1.191

1.305

'1.285{1.310

1.087(1.280

1.108 |1.283

EEEEE S
(M=)

1.299

1.171

1.142{1.158

1.2381.159

1.200|1.159

(Ms)

0.771

1.487

0.77311.520

0.781]1.433

0.790]1.425

Hem ¢
(Ma)

0.626

1.022

0.584]1.030

0.636{0.983

0.64910.984

i

H A fTHE
(Ms)

0.579

1.272

0.595|1.255

0.5891.237

0.576(1.228

IR
(D1)

0.459

1.259

0.461|1.265

0.429(1.224

0.435(1.242

s

H A pRAR
(D2)

0.478

1.253

0.488(1.256

0.450{1.209

0.45611.195

I i B2 R
Hiz(Da)

0.533

1.198

0.5691.188

0.4991.157

0.49911.126

HRIRUR L KRB 75 ~ 78 ~ 80 K 83 SFEXFAMRZAERR
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AR T SR LB AT » B T 4 R ~ AR Bt
Z RIS AR 1 Z5) > BALSIBING 1 5 TIFHIMSRE R » &3
RIS > TR T A S - ASEHRETHRSE B AR T3 A S I
A RIS » HERE SRR » FTRBZEIERFHINE :
B :

RERS MRS TR ~ [TARTHESE R RIS | o SBUMESR  ASEHHERS
R RS M A & Z BB AT S — S SRR SR
TERBEEMERRR - RN RS MERRRAT T TRBRES » X
SMPHREESE - URA BB ARER BRI EE -
SR

RIS RS FIRTIMEA R NS 1 » TIFISRMREERARS 1 » FERHAT
SIS NSRS ~ SRS - R R TRASE - SEH - bilE
SRHMELLY)  MHHMEEZBYEA  FBREERRGE N E
B |

S LR » RESHRTENZ L ~ B~ TR 2 A
HESE ~ ASERRMERTISE Bl T 32 A S T IR AT B — T » HATARZAR
VPR L e LA B L 0 R R M S B R P S TS e
&, » FTRERRISRILEESE o ik » AT TRETE R LBERT - FRFTAYE LRy
SELRAEE SN » A B AT IR SR TR » LU T
Sz DR - 38 R AR T RAERAAIR T3 o R R M TR
BEAh » SREERAEBEMAINTES) » RTRIMBERMEHS N2 - EADE
b~ FisE RIS E ERE B EARP TR o

2~ EAHR

B FE A ( industrial organization ) E(fEZE %L ( industrial

economics ) HYFESEETETRERAE EHGEERME T RIVIAES » ARG BB
( organization mechanics ) HJE(E » LARIE H £ ZEHEHIES) ( productive
activity ) o HEFFTRRIR— R ERREL » HHENERETISESR ( market
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system ) Rz FERERERY ~ BURTEITE 2 RS » DURTTIBEFE RETHERIE
BERZEHNEE | A%~ BEE - TOME ~ 5% o 4 b HEERNERTTES
Tt ~ R T AR E N =B M2 AB AR » Al S-C-P ( structure-conduct-
performance ) FRIHHEAY o

Hi5H5H ( market structure ) RIETHBABIVERE - WER R ETS
N BRPIESERERETE « TENREREA TYEG | ERE RS 2%
ESZER ~ TR A BB R LB - SR CEBEEES - RS > Tk
fe it th & R R RO IR R T i B o

T35{75 ( market conduct ) BEEREFHSHEELMSHRARE - TE
EIEREERSREP RS - B8 - FENITE » EEHERRITTHIRS -
SERSZHE ~ HEREEESRESS ) ( sales effort ) » W EMIFIEHRAISSEEY
EEBIHERRIRSE | BER S TRTRES BB ARSI ST

TE#E% ( market performance ) £ _ERMTEANGR » FMEEATSBERT
BT ORI - RIAEEIEKE ~ FIEER - BT EiEs ~ £EME
EH o

VB —BEEsR EE ARG - FTSEINR —2HEINLE o FrEIT5
IR » R R AR PR - FdZ 2R  SMERE ~ RTES
5% RHFRE o LTI TRENSESR « (TE8 - IR - LS
WG B AR R BT B ISR RS TR 8 | (MR ERREHER
R FERI 4 7 R B IR ERHIRREE B R o TIHE 3 /R S-C-P K ELERAR -

| RASEEEE | B
B
| I L y wR
w138 b
PR

3 fEHE - (TRERNHEREEE
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F S-C-P =F MR RFAR ( cause-and-effect relationship ) "J#E—35%
B @ 2 SERVEEAOEER T » EFIRERES ( the mainstream view ) FBETHBHEME
SRETIHTR » AETIEREERE IR E R AR PR RARERIER o Flll
RPEFRESNEFESHERLHES AR ( collusion ) | MiEBETREETIRIE
o R EBHF G RRERERNRIR o R » 175 SHEN R e Ry
& o RMmERERRITE TARZ ¢

i =1 (B TR SRR . A ERE] )

A iy =f (WBEREL  BFE | EAERE]  JEZE) )

A1 R > j REHE ©

Chicago-UCLA ZIRITBMERE S BIERBIHTRNRER » Fikgi
EiCE= w1l R

ffd i) =1 (Wi 17/ 1 SMERE )

TEEEZE I = (FIEEL J1T8 ) | MERE] )

AP i SRR RESRE

E SRR BN A R BR R EY Ay » J7 7 SE TR B SE URORSTE ~ TR0
TREFRREMR » HREENSHEREEEE - 75 - ECHEACZR
HER - TR ARSI EE ERRERE B E BRRERVE A o A T EiRNLUR S ST &1
b5 TR TR ~ TR S -

B> Wik TRZTIBHR >~ 178 B

FERERRBIATTT LR AR » AR LR ITEEE - &
FRELETT R R TR B T 4T
— BRI TP

EFRERRZIER » (RBE— R DR TR R MR R TR 2R IR A SRR,
18 o TG TSR - AR B S » DRRBEREEIE A NS ECE
15 » FHERFTH LRI G R PR A 2R o — iR H RS BRI TSR
NN BBRRAEAR ~ LER - SHEH - BT ABRMIEES - BFL > &
EE LR A TR HR SR/ - M B ERR » s
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HHE ~ BARFE - ERZR - FREIDA TSR % » A GELHE
[ SRR S RS T T o
O R
1.4 EERURR
E RN AN TEREA G ZBERA 121 | (8= 1996 &
6 AERIL) » KkATEREEESREERES S MBS REERY
B~ IR UR—ERER . B —BEEmERTRE NS
® ~ A ~ IR R EEEREERY RBSEEMGAGREEHE
T RN EERRTE 46 REE  WYOREIRAREIE 71 K - T
B EFTREES —BIFEMER 5 K (£3) | Hd s LUK REH
FREFEET % » A5 HGEERE 58.7 %EE o

e JCR 1 GRS il

R AR WO | meREm | —8EE & &
R 7 R B 45 71 5 121
B L)

(%) 37.2 58.7 4.1 100.0

HRZRIR | SEES LEREAGRD TN+ LFEGRAR, » KB 85
F6H

2. KRR

BRERREERIEAR MBI — » & 4 BRE 121 KiRdiRES - &
R EBOTEITLU LESLE 86 K > ArSAIEE LK - MEAFE
FrAEBOTETUTEE 35 R » IR IERAE GBI TR
FRREEZREUER T » RTIRKEET S AR P RIE B rER o
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AS

AN I A

®A4 BEBHEEAESHR
B B A K B & i

(FraHIT) JLER Hr R Gk KB %
1,000 & LA F 2 4 2 8 6.6
1,001 ~ 4,000 & 11 14 2 27 22.3
4,001 E~ 1§ 4 15 2 21 17.4
1~51{§ 13 22 2 37 30.6
5~10% 5 1 3 9 7.4
10 ~ 50 {& 9 2 13 10.8

50 ~ 100 {& 2 1 4 3.3
101 f§ LA E 1 0 2 1.6
= &t 47 60 14 121 100.0

BERZRIR: SRR TRRRAGRE T/ +LFEETRAMH . 'RE 85 £6 H

(O AT |
1. 7% 5528 (market share)
REENTE @ @RS 1SS EETRRHSRSIIER » IR
RERAET S LAATRERENE P ERFERHEENBE A/ o
R 5 FEIERTTA » FHETHE I LTERETREEE » B
R 14.25 % » HRES 11.31 % » TS/ \[UEBR 4.01 % » ERR/NEETR
0.5 % s l— SERSMAET IR 26E 4 o
TERSLEERARSP RN R B B RNES - (HHBAT S ZHAE
INEE » FEEESMRETTEMS » WihBEN 5 | AR R e AR
AERUBE R » WWIRIFTBIRR KR - B » IREETIB/A » £ER

1 EFMABRITZORERRS RARRERBE /N ANEANF BB P87 TR A R
LA E BB A 5 SR R » P I AR A R 3L 60 &K » JLER 32 5% ~ iR 18
&K~ FER 10 &z BB/ + T 5 AR B A 0] i 14 448 5t o 538 ot B 3415 30 10 5 R
&> ENERE 50.0% o M ATHBIEEEMN S » & 30 RMAEMETHIEH 90% 21
BIGEE  AAXKRAEM BN AEL R TR ZE IEE - R AR » Kk
T SEWRERER 2 EHE -
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#‘Eﬁ’iﬁﬁ&ﬁﬁi{“ﬁﬁ%ﬂfiﬁ?&ﬁﬁﬁﬂ%‘?ﬁﬂ?ﬁ?ﬁb 18 BB R BB L
FRBCRRITTE HHE » BT MM ISR eSS 2 PRI o
REETIB S ARSI (5 ) » HAd 113 REELEHS

35.47 QoMU DR » HEBITTHE S HEC oMU |
EHETE » RIRE< T8 SRS » R KREEEB RN RS » A5 -

TIREBETI 5 S AR

HHAMEHAFRRER o SRS HEEETHBIEN - SR
AR R E SRR P RRE o

i 40
B 3547 |
535t -
§3 30 |
25+
2
5 | 1425 -
ol 935 92U g,
5 | I I 415 4()8 401
0
8 HAth
Mﬁ%‘]
@ 4 SEthEBGERENROSREEZSHE
&5 KB 8 FEMRNEARETESEENERTE
BA %
i il T aEE ZESEEEDRE
1 14.25 14.25
2 11.31 25.56
3 9.35 34.91
4 9.24 44.15(CR4)
5 8.14 52.29
6 4.15 56.44
7 4.08 60.52
8 4.01 64.53(CRs)
H it 35.47 100.00

RRIRIR | AERESR
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2. EEFES P (concentration ration)

EERTERUBEN G » A RESRE IR IR R TBEE
BT A RIS R o BPEERS » REULE SR .« 8
PR RIBGI 2SS | MESTRRINTERE 2 o AHseilE
FE AT KRBT\ KRR T88E SRS RN U S E W AR T E

( concentration ratio ) » —fIIAERTIMARREEE]T/\KRFmZTHS5HE
3 » £35)1A CR4 B2 CRe RRLZ ©

E— IR BRI R NI ARG T8 S A A PSR A KRR
BHBEEZH  BISHIE 44.15 %5 64.53 % (£ 6 ) - EHERBREFES
M > LAIEER 16 SRR <1738 5 A 2R 55.48 %HEHR A » FEIHMES 20.15
% » TrEaR RS 24.37 % » B ALER R EPERR A » HI5ERES
TEREEREERI ARSI RS S LR o

#6 RE 85 FAMMH I EEREPEFREINERE

BAr %

CR4 CRs
EHEPE 44.5 64.53
R M S EE RESHEE
JbE# (16 5%) 55.48 55.48
HER ( 8 %) 20.15 75.63
L ( 8 K ) 24.37 100.00
a &t 100.00 —

FRIZRIR | RFCRERR o

HHEFR 7 Bain 2 » BT BEEBRERESERERE ( low-
moderate concentrated ) o fR#$5% 8. Shepherd ( 1990 ) Wy HHREVEESR
& BER TETIBRE RS ERT ( loose oligopoly ) K& SR
5% ( monopolistic competition ) ZfH » IRENBHE SMEEE ( oligopolis-
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tic competition ) ZATIBFEHEEIRE » AT » shepherd ( 1997 ) &HfE
EETTEEEYEHS ( effective competition ) T4 » FREN R EEEEMH
ARERE (barrior to entry) BiRKFEA S HEL KA (sunk cost) Bl EiS
W BT AT AR ©

&’ 7 Ban LUEPEDIEZHIEEE

i< - TR (market structure) CRa4

I—a fREEL P (very highly concentrated) 90~100%

I—b =& (highly concentrated) 80~90%
Il =R (high concentrated) 70~80%
M hE SRS (high moderate) 50~70%
IV {EhEE#Edh (low moderate) 30~50%
Vv EESEH (low grade) 10~30%
VI EAE S (atomistic) 0~10%

BERERIE . Bain (1968),Industrial Organization,2nd ed.P137-143.

8  Shepherd LAERE P RZMIHEE

B 5 (market structure) TSR E
MRS 5 (pure monopoly) — R 5 A 100%
BE#RE (dominant firm) — RS H 40%-99% LA L
BRRE S (tight oligopoly) CRa 55 60% UL
FEHE 5 (loose .
. Ra =15 ~ 40%
SO oligopoly) e, CRa 5EZE 1S %
(effective | 28 =i B (monopolistic) ;w1 o et 9 — g
. competition) 40%
competition) | ff g g % (pure 550 R 1 7
competition)

BHIR ¢ (1) Shepherd(1990), The Economics of Industrial
Organization, 3rd ed.P.14.
(2) Shepherd(1997), The Economics of Industrial

Organization, 4th ed. p.16.
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EVNPNEL

LEMERL

Bk b (PR R IE B A A « R EmE
(goodwill) SHMIFE » BisHERERIRS » HIGERHIE S — o

PR TS 2 B o B AR (P AR R A
b RAYEHTE o MRS » 2R R R R R
i RS EE AR | SR SRR ~ BARR ~ RIGFR (485 ~
HEHRHTRASHS  BREREHENERZNSEFRTR) © #5
2 > SRR R L T B AR » — YR > SRR
HE ~ SHRORESESSEE | RERERSD  GRELE - A
S > WHERERCIR » T ES N F R SRS -
FETR BRI A AR o

B LA T A RS » [ T RIS S, 2 O R A S
BSRE » HES B S RS 2 RTINS »
ARG A (IS B (S LRS- S (e B
FE) » BRI RS SR R + W
R » SRR AL ST TR NERA RS SRR o

2.5R4% ~ E® ~ Bl R

RIMATER - SR L ERE R E TR R AR SN
A+ EEARIFHER T » IEIERITR T B SIS B SR R R T
SBEEE o [ » IAIES - RIERABTEN SRR RS BT RGE
ABE— T35 IR R

AHIERI LRIDEHEEON » B — BB E SRR
& EEHARET B/ \RRERETHES SR 65 % » LULHRE SR
BERERRA  MERIERRIE T RBIERE « AR se b
REFINS IR HEBEERERTEREN - RS SR EEERE
BE » FAMEAE RS ERNESERL - BRI REFIE SR 0
B AT ARENE SR P RO ) ST R A < BT - LR BV FR8
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EEN LRAEIER - FEESERCUPIE S TS HEES » WEE
FREAMTATHERR A ©
= BERRTR P
{ErR ARREE: S B S MR TR AR T BB TS » B S ERS
( oligopolistic competition ) s REFEREIHE RS ZRES » HEHSEE » 15
TR BR TSRS > BRREFRRRSRBREEETS S B EZH
G > AT I S TR o ARETHS MR S L P T AT RO R
W > FIEITEERS ~ BEETTE ~ §TETE - EEES - SRAIMLIRET -
TSR
AL BEEERS KL UREET - MoMEtLEEERmHRRE O
5 2RI o MRS RSB SARDEIN R 2 NE A ATER - 18
K PSARG AT E IR AL TR R E B A BN RS - W et s
B BEREFII TR R AR ERREF =HEE - HANEERE
ZfEEE 1 REEEREIGN TR RS ERK 2. B E THEmRIEH
FEEHREE  3.BRENTE » MEESIRO BRI B AR A
AN (FERE S KRB 6 ) o
IRBATAZCER AR RSN » R EHENIRREF > £ 59 YRR AESH
FAREBATIREE » ERREmmaHt B mEIsE - FrbER 20 % 5 R
EAE (AR ~ s SRS B R —EVEEm) » E5 21 %
(B 7 ) o BRABKSEHINTHRE AE S SRR T 2RITIE - It
TyRBENE TP ARBECEC BREEARSERTRES - BREERAR
FHREHE S » WBE SRR (BHAFRE -
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(BEERR) |

IO TR | TR | Ol | i3 | B
- i HEAT e
H5 imRmEsme
- (BB T ) —
TR +

: ARE
HEm | l
| (e ) flladial
B6 inrmERE
. S HF8(59%) 1
{
R g
d B EREE20%) J F
z
[ mrERmRREr SRR
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An Industrial Organization Approach to the Analysis of
Taiwan’s Cotton-Spinning Industry

Hsiang-Hsi Liu*
Abstract

The purpose of this study is to apply the theory of industrial orga-
nization to examine the industry characteristics and business conduct of
Taiwan cotton-spinning industry.
| How market structure and market conduct affecting the market

processes as well as operational performance under the operation of

cotton-spinning industry are main issues in this study. The procedure
of this analysis consists of three steps:1. identifying market characteris-
tics of the industry by using the index of market share, concentration
ratio, product differentiation and etc; 2. discussions of market conduct
variables including pricing, marketing channel decision-making, the
behaviors of advertising and technological innovation; 3. analyzing the
market performance on this industry.

The analytical results indicate that the market power or market
concentration will affect not only the behaviors of competing firms but
also the performance of the entire market. Therefore, to achieve an
effective competition and to improve the operational performance, busi-
ness management strategies need to be adjusted and government poli-

cies should also be involved.

* Liu, Hsiang-Hsi, Professor and Chairperson, Department of Cooperative
Economics, National Chung-Hsing University, Taipei Campus, Taiwan,

R.O.C.






