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Broadband Network Open Access and Competition Policy
Jyh-An Lee’
Abstract

The broadband technology has facilitated users diversified and speedy information
transmission. However, more and more cable companies begin to expand their market
powers into ISPs market through mergers, acquisitions, strategic alliance, and exclusive
agreement. Such business arrangements not only discriminate unaffiliated ISPs but also
limit the possibilities for consumers to choose their own ISP companies. Proponents of the
open access movement are worried that the vertical integration between cable companies
and ISPs would impede competition and innovation while opponents are of the opinion
that government shall adopt a hand-off policy toward the immature broadband market.

This study first introduces the case-by-case policy position of FCC on the broadband
open access issue. Besides, it analyses different opinions and debates from the viewpoint
of market competition, regulatory policy, and the Internet architecture. Coming back to the
regulatory scheme of Taiwan’s broadband network, it is also facing challenges from the
convergence of cable TV and telecommunications services. The main difference of
broadband market structure between Taiwan and United States is that the dominant player
in Taiwan’s broadband market is the telecommunications giant Chungwha Telecom with
unrivaled coverage of ADSL network while the main concern of the later is the market
power posed by cable companies. This study concludes that for the sound development
of the Internet and social welfare, not only shall the regulators maintain the mechanism of
competition and innovation, they shall also take each related dynamic factors into serious

consideration before they frame the regulatory scheme,
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