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Market Delineation and Competition Law Issues

in Taiwan’s Electric Scooter Industry

Lin, Chi-Yang®
Yang, Yann-Jy
Wang, Chih-Yung
Lin, Ching-Lang
Hsiang, Ming-En
Wang, Chen-Yu

Abstract

The majority of scooters in the scooter market in Taiwan are fuel-operated. However,
due to concerns about environmental protection as well as the government’s subsidy
policy, the public would prefer to purchase electric scooters. In addition, sales of electric
scooters have experienced substantial growth in the last few years. Electric scooter
producers have developed various sales strategies that have not only had an impact on and
changed the whole of the scooter industry, but have also given rise to certain competition
issues. With the encouragement of the government, consumers have recently also become
interested in purchasing electric motorcycles, which are gradually replacing traditional
fuel-powered motorcycles. This article first starts by compiling an overview of current
developments in Taiwan’s scooter industry as well as the business model. After discussing
these current developments, it continues to analyze the production and marketing
strategies and competition norms of the scooter industry. In addition to reviewing the
academic and competition law system literature, it examines the vertical supply and
demand chains, the transaction model, and the operation of scooter maintenance services.

By better understanding the market pattern of domestic scooter production as well as the
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challenges faced in applying competition regulations and related law enforcement cases,
this article analyzes the details of scooter manufacturing and sales in recent years. This
article then focuses on analyzing the market delineation and competition law issues of the
“electric motorcycle industry.” The main research scope consists of the following. It first
analyzes the market delineation of the electric motorcycle industry and how it differs from
that of traditional fuel-powered scooters. Secondly, it examines competition issues and
cases that may be involved in the electric motorcycle industry, including vertical
integration in the scooter industry, cross-industry operations and industry alliance
cooperation issues that restrict competition, and competition law issues that may arise
from them. Finally, this article compiles data on industry trends, consumer surveys and
economic analysis to understand the market structure and competitive relationships within
Taiwan’s electric scooter industry, in order to serve as a reference for future industry

regulations and competition initiatives.

Keywords: Scooter Industry, Electric Scooter, Market Delineation, Unfair Competition,

Fair Trade Act, Competition Law.




