Defining Antitrust Market Scope for Convenience Stores

Abstract

According to the Law of Antitrust, permission should be
granted from the Fair Trade Commission when stores want to
become a franchiser of specific trademarks, such as in the case
of President Supermarket alliance. The purpose of the Law is
to prevent significant market power from emerging. This study
tries to provide a proper scope for convenience stores, based
on the theory of relevant product markets examined in the
literature. Empirical analyses using actual market data confirm
the theoretical points. The findings show that close substitutes
of traditional stores, supermarkets and wholesale stores should

all be included in the market scope of convenience stores.
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